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^ 22 SPIRT, 1997 

dOT aft niuf i a uflitq qirfl ngm 

W. U 4/3/97 -1 ( Ht 3Tf$ ):~ ^ RtpRT VSH sft ^ Alfaro Wfl4«h 3 wiWwiW!!^ 

fcrte 7-11-96 sfa 26-3-97 ^srftRJBRTR. 4-1-93 ^ % Tim HPdHlVliq. 17-8-95^ 3Tftrc£(PTfR. 4-1-93-^ (sft 

®n$) %frro srfaijfafl i^iT-'Ppfwt k' yo^hi PthI^iRsri RTit^PT 3Tf^fn?r f:— 

(1) % 1.3 % W H fHHfWsKl *kt TUT sm3*IT; “ <i^4H ^ p; aft ^miMT ^ % fan 

fanfaflafl faw-fafa amft 'fan p 1 1 faspf rh) 3tfw$> v0'jf>'ftr4 sfk apfair kreffar 

■snrfir ^ 

(2) 2.3 % vm tc ftwifafafl %w* ttpt: tw- f^fin fa fafl Rpfafk' \” 

(1) RTRfkrRifejf ^rnfafrft qreftft' ft - i' l i<ftfa4 'l Mr vx-, 

(2) to - * wafai Mift MMff urwMrR i; 

(3) infajrcM'PRf 
W# W?T9T; sfk 

(4) snfMi'sMfaRPT, Mf 4HIW4 aft ft 3TRT 'WkiW ('ft'ft 3TR) ft 3l?' E WMft Mr 

%fan'3T?w^a$ 7 T3 so%tw^3?fV7^Ti%T^gT4T^iFR’k. i ft iv % srM M anft Rpfaf m srcm-srcm 
ftfaft % ^ ft* faRK Mr "Jlll^MI 1 ^kn % ‘HRffVR ftM ftaR/snWRaM MfFT (Ml ’glTT Mffftl f^TRI RRT11 

(3) ftlTS.I (IH)ft’ M MRaftTI%” Raft^RIS PlH^lRafl W^^:- 

‘ ‘ i ^ 137P ^ ^ ^ ^ ^ ^ ^ ^ TPP 3TR RTO fap % SfR^kt kWRft % ^1'amft 1 ’ % 

5,1 (III) ^■?t4 3ra^xt T TTI 
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(4) %5.2 (3) -4' " HRtftR TTT^ft R5I*W ^n?Pf«if'* % XFt fawfaftsTJ ^ I 

Tn^%^tfftTOTm'1T differ* ” 

(5) %5.7^f t 1 Tfar3 3F^ 1 *%^3T rpf'' R3TT 

WTTI 

(6 ) % 7.1 (R) % ^ f^FTWW ^ TfttRTTfaT 'ftfETT *1TC( I 

MWlf^T#3fftf^f^3lJE^3TrsFR; *3^' 

(7) %7.1 (R) "P^T^P^nr" PfH^RaTI : 

4 ' ii TEE ^ 3TTT ^ ^ faw 7# ^jfr ^ T^ Tft/aft ^ 3m ■roe tqfr % 3E?Ffa fJTORft % lit -aipfr t ’ ’ % 

7,i (r) ^'^3f?r^^ T iTi 

(8) %9 % wnn PiwfftrRan 

i s. oo ffifrm 3 et^ imt C Wr 3 nroftn wrr ^ m srftor%^ heipsTrtbh flwfh 

^f^mi^wtpTTRft: i5.oo 3TfV^%3T^f^^ivn^^ 

mjTf i"mi3 trRR rmif% 5o % tw tRtfrpfRft*rct r^rt'top 3f%vrfijifarfMr^rr $ R?rcf 
ftjwii tok*rt faftreaij'iten "sriYrijt i i5.oo fbfcw 3rftw%' , i?ft"P^?T%arr^Tt-TT'Mroftq fapf 

for 3 wf^Rp^afaf^frffo^ fhw f^^Rrawfrf^lfo fom ^foRriEti yfoRN^ ’RmtwH 
^FT PinU u I ^7p)% ''Hr 7 ^f eRitriRaci PHC^E%ST^pTT •3<H«tO >*li-4 ^ 'Sug'O I^ifTFFft/^^t 3TRWIiM-il %f“Hi, 

15. oo frrfem smM tor ^ Rffo % ■'pft f^ ->r stmt aimiffo^ftfterffo ^f i\ firerc ffor 

%f^P^/3T^ 31W^ 1?Tr^%^3r^ M^3T^3^^^31Wqf%TtT«T%6.1 

Oar) % ftm rrt wu<to ^ RiftiR i 

(9) fon.i fon.a^TFm: “hh«nfawi fofo' fomfo” ^vetffo^ tto;i 
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MINISTRY OF COMMERCE 

NOTIFICATION 
New Delhi, the 22nd August, 1997 

Guidelines for Indian Direct Investment in Joint Ventures and Wholly Owned Subsidiaries Abroad. 

F.No. 4/3/97-EP (OR:— The following amendments are hereby notified to the Guidelines for Indian Direct Investment 
in Joint Ventures and Wholly Owned Subsidiaries Abroad, notified vide Notification No. 4/l/93-EP(OI) dated 17-8-95 read 
with Notification No. 4/l/93-EP(QI) dated 7.11.96 and 26.3.97. 

(1) For Para 1.3, the following para shall be substituted: 

"In the light of the above, the following guidelines are issued to elaborate the policy framework in the EX3M 

Policy. The Reserve Bank of India will accord all necessary approvals, and monitor the progress by prescribing the 
reporting obligations," 

(2) For Para 2.3, the following para shall be substituted: 

"These guidelines do not apply to— 

(i) portfolio investment by Indian parties in foreign concern; 

(ii) direct investment in foreign concerns engaged in the banking sector; 

(in) overseas direct investments funded out of EEFC balances upto a maximum of US $ 15 million, permitted by 
Authorized Dealers; and 

(iv) overseas direct investment funded out of Global Depository Receipts (DGRs) upto a maximum of 50% of GDRs 
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raised, permitted by Deptt. of Economic Affairs, Ivlin. of Finance. 

Cases under SI. No, (i) to (iv) above shall be considered in terms of separate procedures as prescribed by the 
Reserve Bank of India/Department of Economic Affairs (Ministry of Finance)." 

(3) In Para 5.1 (iii), after the words "the amount of investment", the following words shall be inserted: 

"(net of that amount of EEFC/GDR funding which would have been eligible for clearance under the EEFC/GDR 
fast track)". Rest of Para 5.1 (iii) remains the same. 

(4) In Para 5.2(3), after the words "Indian JVS/WOSs,” the following words shall be added: 

"Guarantees shall be taken at 50% of ue face value for determining the overall limit of investment." 

(5) In Para 5.7, the words "financial years/financial year" appearing in the third and fourth line of the para, shall be 
substituted by the words "calendar years/calendar year" respectively. 

(6) For Para 7.1(c), the following para shall be substituted: 

"Quantum of the proposed investment and the size of the overseas venture in the context of the resources, net worth 
and scale of operations of the Indian party including the EEF C/GDR funds proposed as a component of the overseas 
direct investment; and" 

(7) In Para 7.1(d), after the word "Repatriation", appearing in the first line of the para, the following words shall be 
inserted: 

"(net of that amount of EEFC/GDR funding which would have been eligible for clearance under the EEFC/GDR 
fast track)". RestofPara7.1(d) remains the same. 

(8) For Para 9. the following para shall be substituted: 

"Investment proposals in excess of US $ 15.00 million (not applicable to Indian Rupee investments in Nepal) will 
be considered if the required resources beyond US $ 15 .00 million are raised through EEFC funds/the GDR route. 
Upto 50% of GDR resources raised may be invested as equity in overseas joint ventures subject to specific approv¬ 
als of the Government. Applications for investments beyond US $ 15.00 million would be received in the RB.I. and 
transmitted to Ministry of Finance for examination with the recommendations of the Special Committee. Each case 
would, with due regard to the criteria outlined in para 7, be subject to rigorous scrutiny to determine its overall 
benefit. Investments beyond US $ 15.00 million without EEFC/GDR funding will be considered only in very 
exceptional circumstances where a company has a strong track record of exports/other compelling benefits. All 
proposals under this category should be accompanied by the documentation as required for category "B" under para 
6 . 1 ." 

(9) In Para 11.1 and Para 11.2 the words "and Ministry of Commerce" and "the Ministry of Commerce and" respec¬ 
tively stand deleted. 

L. M. VAS Jt. Secy. 
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